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12-month rating BUY

Target Price (A$ps) 1.21

Share Price (A$ps) 0.95

Upside 28%

BBG: AVZ AU

Trading data & key metrics
52-week range 0.14 - 0.995
Market Cap: 3,262
Shares on issue (m): 3,452
Avg daily volume (k): 22,725
Avg. daily volume -$m 11.84

Directors:
John Clarke CHAIR

Nigel Ferguson MD

Graeme Johnston TECH DIR

Rhett Brans NED

Peter Huljich NED

Substantials:
Yibin Tianyi Lithium 6.90%

Huayou International 6.29%

A$ps millions

Analyst: Doug Smith
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m: +61 431 593 189

Sales: Kevin Curran
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AVZ Minerals (AVZ) is well advanced in the development of the 

Manono Lithium Project in the DRC, which contains the largest 

spodumene resource globally with 401Mt @ 1.65% Li2O in situ. The 

deposit is world class and will be a long life, major player in the 

lithium battery supply chain. AVZ have submitted a Mining Licence 

application and is awaiting the DRC government to award this 

permit. We expect this to be granted in the near future and a 

cascade of positive news to follow including the release of the 

Bankable Feasibility Study (BFS). 

Tier 1 Equity partner secured to fast-track development 

In September 2021, AVZ entered into a transaction implementation 

agreement with Suzhou CATH Energy Technologies (CATH). CATH is 

owned by Mr. Pei Zhenhua and Contemporary Amperex Technology 

Co. Limited (CATL) the global leader in Lithium conversion and 

lithium-ion battery production. CATH will pay $US240m for a 24% 

equity interest in the Manono Project to be used to fund capital 

development in addition to funding their equity portion of project 

CAPEX. This transaction is due to be completed in March with CATH 

waiving precedent conditions including award of the Mining Licence. 

Expansion Scenario significantly increases the project scale 

In September 2021, AVZ and CATH agreed to evaluate and progress 

a study to increase annual production capacity from a 4.5Mtpa 

throughput producing approximately 0.7 million tonnes of SC6, as 

contemplated by the DFS (April 2020) to a 10Mtpa throughput 

producing approximately 1.6 million tonnes of SC6. The expansion 

study combined with existing offtake agreements indicates the 

strong interest from downstream customers in securing future 

production capacity from AVZ. 

Our updated forecasts and company valuation 

Pre-production capital is now estimated at $US900M with the CATH 

transaction and contribution expected to total $US528M towards 

this. We anticipate first SC6 production in Q4 CY 2023. AISC for SC6 

is forecasted to average US$321/t and we have used a LT SC6 price 

of US$1,200/t from FY 2027. EBITDA and FCF averages A$2,069M 

and A$1,178M over the LOM. The project has material potential 

upside in the form of tax reductions from the finalisation of a special 

economic zone, higher realised SC6 and PLS prices, significant 

exploration upside, and additional staged processing expansions.  

We update our valuation on AVZ Minerals and maintain a BUY 

recommendation and target price of A$1.21ps (28% upside). 

 

If you would like to discuss the full report, please contact us directly 

using the details below. 
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Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately 

reflect the analyst's personal views about the subject securities and listed corporations. None of the listed 

corporations reviewed or any third party has provided or agreed to provide any compensation or other benefits 

in connection with this material to any of the analyst(s). 

General Disclosure and Disclaimer 
This research has been prepared by Curran & Co Pty Limited (ABN 40 604 395 226) (“CCPL”) for the use of the 

clients of CCPL and other related bodies corporate (the “Curran & Co Group”) and must not be copied, either in 

whole or in part, or distributed to any other person. If you are not the intended recipient, you must not use or 

disclose the information in this report in any way. CCPL is a holder of an Australian Financial Services License 

No. 475078. 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B 

of the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or 

needs. The report may contain general financial product advice and you should therefore consider the 

appropriateness of the advice having regard to your situation. We recommend you obtain financial, legal and 

taxation advice before making any financial investment decision. 

This research is based on information obtained from sources believed to be reliable and CCPL has made every 

effort to ensure the information in this report is accurate, but we do not make any representation or warranty 

that it is accurate, reliable, complete or up to date. The Curran & Co Group accepts no obligation to correct or 

update the information or the opinions in it. Opinions expressed are subject to change without notice and 

accurately reflect the analyst(s)’ personal views at the time of writing. No member of the Curran & Co Group or 

its respective employees, agents or consultants accepts any liability whatsoever for any direct, indirect, 

consequential or other loss arising from any use of this research and/or further communication in relation to this 

research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in 

or refrain from engaging in any transaction. The Curran & Co Group and/or its associates, including CCPL, officers 

or employees may have interests in the financial products or a relationship with the issuer of the financial 

products referred to in this report by acting in various roles including as investment banker, underwriter or 

dealer, holder of principal positions, broker, director or adviser. Further, they may buy or sell those securities as 

principal or agent, and as such may affect transactions which are not consistent with the recommendations (if 

any) in this research. The Curran & Co Group and/or its associates, including CCPL, may receive fees, brokerage 

or commissions for acting in those capacities and the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual 

security may even become valueless. International investors are reminded of the additional risks inherent in 

international investments, such as currency fluctuations and international stock market or economic conditions, 

which may adversely affect the value of the investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on 

CCPL’s overall revenues. 

Copyright 
© 2022. All rights reserved. No part of this document may be reproduced or distributed in any manner without 

the written permission of Curran & Co Pty Limited. Curran & Co Pty Limited specifically prohibits the re-

distribution of this document, via the internet or otherwise, and accepts no liability whatsoever for the actions of 

third parties in this respect. 

 


